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MOTOR INDUSTRY 
Statement 

HON FRANK HOUGH (Agricultural) [6.03 pm]:  I rise this evening to speak about a very large industry that is 
probably as large as the Government itself.  It is called the motor industry.  However, before talking about the 
motor industry, I indicate that I have some housing figures in front of me.  I am looking at GST and stamp duty.  
This is amazing.  For those members who do not know what GST is, it is the goods and services tax.  It is a 
regular thing that the old Government has its snout in the trough.  It does not matter which Government it is - 
Liberal or Labor - it has its snout in the trough.  I see from these figures that there is goods and services tax on 
the purchase of a house, the price of which includes stamp duty.  Is stamp duty goods or services?  No, it is a tax.  
How can people pay goods and services tax on a tax?  That is amazing.  The public should get hold of that at the 
next election.  We are paying tax on tax.  The goods and services tax is for goods and services, not for tax.   

However, what I want to raise this evening is an industry in Western Australia called the motor industry.  I do 
not know whether members know that the motor industry has a larger turnover than the Government of 
$11 billion a year.  In the motor industry in Western Australia - I am talking about the retail side - 50 000 people 
are employed in 6 000 businesses.  That is a very big industry.  Some of the larger franchises such as John 
Hughes, the DVG Automotive Group and the Automotive Holdings Group have weekly wages bills of more than 
a quarter of a million dollars.  The people in one of Perth’s largest industries - even bigger than the 
Government - are being subjected to stamp duty and having to sell products in an industry without a level 
playing field.  I say “without a level playing field” because stamp duty in other States is substantially less than it 
is in Western Australia.  In Queensland it is about 66 per cent less, and in New South Wales and the Northern 
Territory it is about 40 or 50 per cent less.   

I made a speech on this issue the other night.  I have found out that people are buying cars in Queensland and the 
Northern Territory, paying stamp duty over there, shipping them to Western Australia and re-registering them 
here for $35.  They then have a car that is $2 000, $3 000 or $4 000 cheaper.  I talked to a dealer in the north of 
Western Australia who buys and sells a lot of hire cars.  His figures were based upon 50 hire car sales per 
annum.  He has now lost those 50 hire car sales because people are buying cheaper cars in the Northern 
Territory, trucking them to Western Australia and relicensing and selling them here.  That means that a north 
west dealer has lost 50 car sales a year, and he cannot afford that.  I believe it is also happening in Kalgoorlie and 
Esperance, which are close to the state border, with cars being brought in from South Australia.   

Those dealers are losing the sales of those cars.  However, in addition, when a car is sold, they fit accessories.  
For instance, with four-wheel drives, there are sales of bullbars, mudflaps, towbars, roof racks, mats, CD players 
and many other items.  The ongoing accessory market is also seriously affected.  When people buy these cars in 
the east, they get everything fitted and pay the lower stamp duty, and then those cars are brought to Western 
Australia.  As a result, the dealerships with service departments are seriously affected, as are people who sell hire 
cars.  One north west dealer has lot 50 hire car sales a year.  I did not find out how many sales were lost in 
Esperance and Kalgoorlie.  However, I would say that the figure is substantially higher.   

The point I am making is that stamp duty in Western Australia is disgraceful.  The Treasurer pays lip service to 
people on the question of stamp duty.  He says that perhaps he will reduce it.  In the Sunday Times he is reported 
as saying that he would give away licences.  Forget about stamp duty and third party insurance; do members 
know how much a licence costs?  It costs about $100 or $120.  The Treasurer is robbing Peter to pay Paul.  He is 
like Robin Hood.  He is slitting throats.  It is like the old sheep.  People can slit its throat and eat it, or they can 
continue to shear it and get a lot more money.  The Ripper is cutting the sheep’s throat and making a feast of it.  
The Treasurer was reported in the Sunday Times as saying that he would give free licences.  However, on 
Tuesday the Premier said, “Eric must have been in a bumbling mood because we’re not giving them away.  You 
can take that from me.  I am the Premier.”  The questions I ask are: was it discussed with the boss, where was 
McGinty at the time, and did he approve it?  We will still have high stamp duty, and it is affecting Western 
Australians.  Every time a car is sold, the cash register rings and the Government thinks it is ripping off the 
public and making a big quid out of it.  However, it is losing lots of other accessory sales.  It is punishing small 
business, particularly the motor trade.  I think it is about time the Government, instead of paying it lip-service, 
did something about it and made some honest and forthright decisions on stamp duty to make it fair and 
equitable for every Western Australian.  We should not be punished in comparison with our eastern State’s 
partners.  We are being punished for what reasons I do not know.  What is worse and more embarrassing is that 
not only has the Government punished us, but also it then bragged that it made an $800 million surplus.   

House adjourned at 6.10 pm 

__________ 
 


